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1. Introduction

OMEGA DAO is a decentralized finance protocol built on PulseChain that integrates staking, governance, and
real yield generation into a unified economic system.

Unlike inflation-based protocols, OMEGA distributes value derived from real economic activity. This includes
transaction-based taxes, externally injected capital, and penalties from early unlocks. These flows are
converted into HEX and distributed to participants, creating a yield model tied directly to usage rather than
dilution.

At the core of the protocol is a weighted, multi-position staking system, allowing participants to optimize
between liquidity and long-term commitment. Reward share and governance power are determined not only by
token quantity, but by time commitment.

2. Design Philosophy

OMEGA operates under immutable and renounced smart contracts, ensuring that no centralized authority can
modify parameters, access funds, or interfere with execution after deployment.

The protocol enforces a time-based incentive structure where longer commitments yield higher economic
advantage. Participants who lock tokens for extended durations receive multipliers of up to 10.0x, significantly
increasing their share of rewards and governance weight.

Rather than issuing inflationary emissions, OMEGA distributes rewards in HEX sourced from:

* 3.25% protocol transaction tax
 External top-ups (PLS — HEX conversions)
» Manual reward injections
* Early unlock penalties (30% penalty pool)
This creates a system where rewards scale with activity, not token issuance.

3. Protocol Architecture

OMEGA DAO consists of three primary components.

The OMEGA token serves as the staking asset, governance weight unit, and deflationary mechanism. Supply is
continuously reduced through burns derived from both transactional taxes and penalty redistribution.

The staking vault manages deposits and reward distribution. It supports up to 50 independent staking positions
per wallet, each with its own accounting state. Rewards are streamed over fixed 7-day epochs, ensuring
smooth and predictable distribution.

The DAO treasury accumulates value from protocol activity and penalty flows. Treasury funds are deployed
exclusively through governance, with execution triggered only when proposals meet quorum and majority
thresholds.
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4. Staking System

OMEGA provides two staking modes: flexible and locked.

Flexible staking allows users to deposit tokens with no lock requirement and withdraw at any time. These
positions receive a base multiplier of 1.0x, representing the lowest effective weight tier.

Locked staking introduces time-based multipliers:

Duration Multiplier
No lock (flex) 1.0x

90 days 1.5x

180 days 2.0x

1 year 3.0x

2 years 4.0x

5 years 6.0x

10 years 10.0x

100 OMEGA =

100

150

200

300

400

600

1,000

Each position is tracked independently, allowing users to create multiple locks with different durations and

weights.

Effective Balance

Effective Balance = Tokens x Multiplier

For example, a user staking 100 OMEGA with a 1-year lock achieves an effective balance of 300, while a

flexible staker with the same amount maintains an effective balance of 100.

5. Reward Mechanics

OMEGA distributes rewards using a Synthetix-style rewardPerToken accumulator. Rewards are streamed
continuously over 7-day periods, ensuring that participants earn proportionally based on both time and effective

weight.
For example:

* User A stakes 100 OMEGA (flex) — 100 effective weight
* User B stakes 100 OMEGA (1-year lock) — 300 effective weight
Total effective supply = 400

» User A receives 25% of rewards
» User B receives 75% of rewards

This system ensures that long-term participants receive a larger share without unfair dilution.
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6. Fee System and Penalty Design

OMEGA introduces a fee structure that reinforces long-term alignment and reduces supply.
Flexible withdrawals incur a 1% EES fee, which is 100% burned, permanently removing tokens from circulation.

Early unlocks from locked positions incur a 30% penalty, redistributed as follows:

Recipient SIEE Mechanism

Burn 59% Permanently removed
Stakers 30% Converted to HEX yield
DAO Treasury 10% Protocol growth

Dev Wallet 1% Maintenance

Expired locks incur 0% penalty, allowing full withdrawal. Premature exits directly benefit remaining participants
while reducing overall supply.

7. Tokenomics and Tax Model

OMEGA integrates a transaction tax totaling 5%, allocated across multiple mechanisms:

Allocation Share
HEX Yield Generation 3.25%
Treasury Burn 1.00%
Auto Liquidity 0.25%
OMEGA Burn 0.25%
ZKP Burn 0.25%

This model ensures every transaction contributes to yield generation, supply reduction, and ecosystem liquidity
— without relying on inflation.
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8. Why OMEGA DAO is the End Game of DeFi

A New Financial Primitive
OMEGA DAO is designed to solve the core flaw of modern DeFi: unsustainable inflation and weak incentives.
Instead of printing tokens to pay yield, OMEGA redistributes real value through:

* Transaction activity
* Early exit penalties
e Treasury-driven growth
The result is a system that is deflationary by design, self-sustaining, and aligned with long-term holders.

Own Scarcity. Earn While You Sleep.
OMEGA is a capped-supply, hyper-deflationary asset that rewards holders in HEX.

* No inflation
* No dilution
* Daily claimable rewards
Earn real yield while your position compounds.

The HEX Opportunity
HEX delivered one of the most extreme performances in crypto history:

» Over 10,000x price appreciation (2019-2021)
* Over 1,000,000% ROI

Today, HEX trades significantly below its highs. The fundamentals remain unchanged — the opportunity has
reset.

OMEGA positions you to:

» Accumulate HEX passively
e Increase exposure over time
* Benefit from future upside

OMEGA = Leverage on HEX
OMEGA is not just another token. It is a yield-generating layer on top of HEX.

» Earn HEX through staking
* Increase rewards through locking
 Capture value from system activity
As HEX strengthens, OMEGA becomes a leveraged vehicle for exposure.

A Self-Sustaining System

OMEGA is powered by a closed-loop economic engine:

omegadao.finance ¢ PulseChain (Chain 369) ¢ Fully Decentralized



OMEGA DAO Whitepaper e 6

* Auto Liquidity Tax strengthens market depth
* DAO Treasury accumulates capital
Treasury funds:

» Buybacks
e Burns
* Liquidity expansion
» Marketing & partnerships
No external dependency. No inflation required.

Deep Liquidity & Ecosystem Alignment
OMEGA integrates with core PulseChain assets: INC, PLS, PLSX, PRVX, eHEX, pDAI.
Liquidity bonding across these assets creates:

» Deeper markets
* Arbitrage efficiency
* Price stability

Growth Through Alignment
As core ecosystem assets grow, OMEGA benefits from network effects and capital rotation.

Stronger base assets - stronger liquidity — stronger OMEGA.

Built for Long-Term Thinkers
OMEGA is not designed for short-term speculation. It rewards patience, conviction, and long-term positioning.
Time-locking:

* Increases rewards
* Increases governance power
* Discourages short-term behavior

Deflation Through Behavior
Early exits strengthen the system:

* Penalties generate HEX rewards
* OMEGA is burned
* Treasury is funded
Weak hands exit. Strong hands compound.

A New Kind of Asset
OMEGA behaves like:

* A yield-generating asset
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* A deflationary store of value
* A governed treasury system
» An index of core ecosystem liquidity

The Upside

OMEGA combines scarcity, yield, treasury growth, and ecosystem exposure — with the potential to capture
1000x+ asymmetric upside in a new market cycle.

The opportunity is not just in price. It's in positioning early within a system designed
to compound over time.

Stake. Lock. Earn. Compound.
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9. Risk Disclaimer

1. No Expectation of Profit

Participation in any donation or providing liquidity (LP) does not constitute an investment contract. Participants
should have no expectation of profit derived from the work of others.

2. Yield Subject to Fluctuations

Yield generated by the protocol is subject to fluctuations based on trading volume and market participation.
There is no guarantee of consistent or predictable returns.

3. Volatility and Risk

Cryptocurrency markets are highly volatile, and participation carries significant risks. Participants should
understand these risks and conduct thorough research before contributing. You may lose some or all of your
funds.

4. Personal Responsibility

By participating in donations or providing liquidity (LP), you confirm that you are doing so willingly, without any
expectation of profit. You accept the risks, including the potential loss of all funds.

5. Community-Driven Success

The success of any project is determined solely by socially enforced networks and community-driven initiatives.
There is no central entity or team guaranteeing outcomes.

6. Liquidity Provider (LP) Disclaimer

No expectation of profit from providing liquidity in pools. Yield is not guaranteed and depends solely on trading
volume, community efforts, and market participation. Past performance does not guarantee future results.
Participation carries inherent risks, including the complete loss of funds. The protocol operates in a
decentralized and trustless manner, with no centralized entity responsible for outcomes.

7. Dev Fees
Negligible Dev fees may apply, and fees may be used for locking liquidity or buying and burning the tokens.
By participating in any cryptocurrency product or project, you agree that you have read, understood, and accepted these

terms and risks. Your participation is entirely voluntary, and you acknowledge the inherent volatility and risks of
cryptocurrency markets. Make your decisions wisely and responsibly.

10. Closing Statement

OMEGA DAO introduces a system where yield is real, governance is earned, and economic incentives align
long-term participation with protocol health. Every tax, penalty, and reward mechanism is designed to sustain
and grow the ecosystem for all participants.
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